Voisey's Bay Project

The Vieisey's Bay Project was given official sanction on October 7, 2002 with the signing
of the Development Agreement between the provineial government and Inco, the project
developer. Inco will construct a mine and mill'concentrator at Voisey's Bay in Labrador
and a nickel processing facility at Argentia. The processing facility will be preceded by a

hydrometallurgical (hydromet) research and development program that will see the con- |

struction of @ demonstration plant at Argentia. Inco will also establizh an Innovation Centre
at the St. John"s campus of Memorial University of Newfoundland.

Development and operation of the project will provide substantial economic benefits to the
province. Twelve contracts, totalling more than $30 million, were awarded in 2002 to pro-
vide the necessary infrastructure for development of the ming, including constriction of an
airstrip, a dock and a road network. At Argentia, construction commenced on the Argentia
Project Office and a 52 million office/warehouse. In addition, research began on the
hydromet program and on design work for the Inco Innovation Centre at Memorial
University. Project activity will ramp up in 2003 with increased construction at the mine
site in Voisey's Bay, commencement of construction of the Innovation Centre, and con-
tiriued effort on the research and development program at Argentia_

'

Direct employment in 2003 is expected to be 320 person years. In total (including spinofis),

the project is expected to add 750 person years of employment in 2003 and $60 million in
real GDP. By 2015, commercial production at Argentia will reach capacity, and at that
time, direct annual impacts will include over 1,000 person years of employment and $500
million of real GDP. Total impacts at that time, which include both direct and spinoff
impacts, are projected to be 3,000 person years of employment (roughly 1.5% of to4al) and
$600 million in real GDP (roughly 4% of total).
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